PERSONAL INJURY PROTECTION (PIP) VS. PERSONAL HEALTH PLAN
No Fault Reform is creating a choice Michiganders need to prepare themselves to make: keep unlimited Personal Injury Protection (PIP) or select a different
option that relies on your personal health plan.
Many of the new options involve transferring “medical costs” from PIP to a personal health plan (such as Blue Cross Blue Shield, Marketplace or Medicare).
What many Michiganders don’t realize is that PIP provides much more coverage than a personal health plan does. It’s not apples to apples. It’s more like
an apple to a fruit basket.
PIP is more like a combination of a personal health policy, disability policy and a long-term care policy. It also provides coverage for attendant care (in
your home or in a facility) and alterations to your home or auto needed to help you get around. It can even provide income replacement for up to 3 years.
A personal health plan has an annual price and pays as long as the policy is in force. If you stop paying, so does the personal health plan. Most personal
health plans have co-pays, annual deductibles for you and your family, out-of-network charges, limits on various services, medications, etc.
PIP also has an annual price tag; however, it continues to cover expenses from an auto accident even if the auto policy cancels for non-payment after the
accident or you switch auto insurance companies. PIP doesn’t have co-pays, annual deductibles, out of network charges or limits on services, medications,
etc. Note that PIP will begin paying medical providers from a price list in 2021 which will impact how much PIP will pay for services, medications, etc.,
much like Worker’s Compensation.
If Personal Health Plans covered what PIP covered, they would cost WAY more than they already do!
BEFORE YOU MAKE YOUR DECISION TO LET GO OF UNLIMITED PIP AND HAVE YOUR PERSONAL HEALTH PLAN COVER THE EXPENSES
YOU INCUR FROM AN AUTO ACCIDENT, IT WOULD BE GOOD TO KNOW:
• Will your personal health plan cover expenses from auto accident injuries?
• What is your annual deductible for you and for your family?
• What co-pays do you have?
• What are your out-of-network charges?
• What limitations exist on medications? If there’s a generic form of a medication you need, will the health plan NOT pay for the “real thing”?
• Is there a limit on the number of a given procedures you can get in a specified period of time?
This decision is worth investing some time in. Your “out of pocket costs” from auto accident injuries would likely be MUCH LOWER with unlimited PIP.
The savings you’ll enjoy from letting go of unlimited PIP are far outweighed by the potential out of pocket expenses you’ll be on the hook for if you’re
seriously injured in an auto accident. We strongly recommend keeping unlimited PIP, as it’s still one of the best values in the insurance world!
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